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The high tide of business in the Tenth Federal Reserve District, which has continued through 
ten months of the year, while suffering a slight check, has not been very materially affected by the 
ravages of an epidemic of Spanish Influenza or by the disquieting influences of a political campaign 
leading up to the biennial Congressional and State elections. An over-subscription of approximately 
thirty-five million dollars to the District’s quota of the Fourth Liberty Loan, and the raising of 
another huge fund for war work, have not lessened its force perceptibly. Neither has it been stem- 
med by the persistent peace talk preceding the cessation of hostilities, which now seem to forecast 
an end of the world war. Instances may be cited where retail trade has been hampered by health 
restrictions, or uncertainty has led wholesalers and jobbers to be cautious about buying for the future, 
or where manufacturing and mining operations have been restricted by labor shortage. But these are 
regarded as merely temporary impediments in the way of a continued upward sweep. As a whole 
the situation is viewed with optimism and upon the broad assumption that America’s task-of equip- 
ping and provisioning a large part of the world has only begun with the order to “cease firing.” 


FINANCIAL Demand for loans remains strong and rates firm, The Government financing is, 
and will continue to be throughout the coming year or longer, a strong factor. It is of the utmost 
importance that bankers do not overlook this fact. The demobilization of the army will take both 
time and money. This country will be called upon to share to some more or less extent with the 
Allies in enforcing final peace terms. The shipbuilding program is to be continued. The Govern- 
ment has enormous outstanding war obligations with various industries which must be carried through 
or adjusted with due consideration. 


The transition from a war to a peace basis will be gradual and the conservation of credit as well 
as continued thrifty habits of the people are vitally essential, not only to this nation but to the 
reconstruction of the devastated countries on the other side. 


Bank clearings reported by the fifteen clearing house cities in the District show October trans- 
actions amounting to $1,631,517,258, as compared with a total of $1,397,108,541 for October of last year; 
and for the ten months period of 1918 the total clearings were $14,165,498,000 as compared with 
$10, 166,133,000 for the corresponding ten months in 1917. 


AGRICULTURE Conditions for fall farming operations have been made ideal by abundant moist- 
ure and favorable temperatures. Wheat was never in better condition to go into winter, and it is 
believed a summary would show 100%, or normal, as an average for the District. The fine start 
is a big factor on the side of a successful harvest next summer, though rigors of winter and other 
harmful influences are yet to be reckoned with. Many farmers are grazing down early planted 
wheat and putting weight on cattle. There is apparently no fear that the end of the war will lessen 
the demand for breadstuffs, and there is an increased acreage of winter wheat estimated at 17% for 
the District. 


Restrictions imposed by the Grain Control Committee are limiting the movement to market re- 
quirements. Receipts of wheat are 40% less than before the embargo was established, but 25% 
larger than a year ago. Receipts of corn are 45% heavier and oats about 60% lighter than at this 
time last year. 


Domestic flour trade shows little life and sales to the Government by millers of this District 
unimportant, causing a slowing down of milling operations to below 70% of capacity, with an output 
slightly below that of last year at this time. 


LIVE STOCK Meat animals to the number of 2,991,574 came to the six markets of this district 
in October. Of these 991,435 were cattle, 730,674 were hogs and 1,269,465 were sheep. Compared 
with October, 1917, there was an increase of 3,778 cattle and 230,669 hogs, and a decrease of 102,334 
sheep. 


Prime fed and weighty steers are scarce and prices range $3.25@4.50 higher than a year ago. 
Other classes fluctuate in price but are generally higher than at this time last year. A feature of the 
markets has been the heavy purchases of cattle for feeders. 


A move to stabilize the hog market was the fixing of a minimum November price of $17.50 per 
100 Ibs., Chicago basis, for packers’ droves, based on agreed prices for pork products under Govern- 
ment contracts for meat. The plan imposes an obligation of participating packers to buy no hogs 
at less than the minimum, the Food Administration furnishing an outlet for the products and farm- 
ers co-operating to maintain a steady run of hogs at the markets. 


Packers increased slaughtering in October by purchasing 7% more cattle, 42% more hogs and 
45% more sheep than they purchased in October, 1917. 


PETROLEUM Withdrawals from. storage of 2,250,000 barrels a month, production in Kansas 
and Oklahoma falling off and no prospect of making good the increasing deficit, there is little hope 
of increasing petroleum production during the coming year to keep things moving at 100% efficiency. 
The end of the war is welcomed, but with reconstruction work and an enlarged shipping program, 
there is no assurance of any less demand for petroleum products. 


Daily average production of oil this month for Kansas and Oklahotna is about 16% below the 
record for corresponding weeks last year. Wyoming fields are producing much more than in 1917, 
but the increase there is not sufficient to offset the slump in other fields. : 


Field operations indicate a total of 1,106 completed wells and 42,813 barrels initial daily produc- 
tion in October. With the exception of a big well here and there the completions have been what 
formerly were regarded as inconsequental. However, there is no let up in the search for oil, as 
the number of drilling wells indicates. ‘! he oil men are completing all the wells the labor and material 
Situation will permit. A stage of development has been reached where neglected “in-between” spots 
are being prospected and deeper sands are sought in old and well settled districts. 


MINING The immediate future of gold and silver mining is not encouraging. With a 2,000-man 
shortage, and loss due to influenza, it does not seem possible to operate the mines this winter at 
much above 60% normal production. 


Shipments of zinc blend ores in October were 30,370 tons at an average of $54.70 per ton. 
Calamine ore shipments were 1,921 tons averaging $38.62 per ton. Lead ores shipped in the month 
were 5,467 tons averaging $100 per ton. Stocks on hand November Ist were 19,650 tons of zinc ores 
as against 32,925 tons on the same date last year; while stocks of lead ores November Ist were 
450 tons as against 7,485 tons November Ist, last. Practically the entire lead ore output is purchased 
weekly, rains which prevented loading being the only reason for any surplus stocks. 


A feature of the month was the fixing of a ratio between prices of prime western spelter and 
the price to be paid for Joplin second grade ores. The new buying schedule was considered an 
equitable division of profit and loss at between smelter and miner. Following the taking effect of 
the new schedule, however, the zinc ore industry was thrown into confusion by the smelters reducing 
purchases approximately 4,000 tons for the week ending November 16th, causing an accumulation of 
18,000 tons of zinc concentrates. Producers decided at once to curtail production by shutting down 
operations until the surplus is absorbed. 


With many handicaps little progress toward increasing production of coal is reported. 
CONSTRUCTION Building operations continue inactive but the prospect of an early release of 
labor and materials by the slowing down of Government work and the return of the soldiers from 
Europe offers encouragement for a resumption of activities in all lines of construction. While lumber 
manufactures are hopeful of enlarging production, retail dealers are anticipating a rapid improvement 
in their trade on account of the demands for materials for long neglected farm improvements and 
housing improvements in cities. Release of steel and cement is also expected to cause a resumption 
of municipal construction and highway building, although the impression prevails that this class of 
work will be slow returning to normal because of the necessity of carrying out the ship and harbor 
program which is limiting the supply of these materials for other than Government work. Building 
permits in the cities of this district in October were confined to repairs and bare necessities involv- 
ing little money and offering no comparison with former records. 


LABOR Adding to the labor shortage, October and the first half of November saw serious com- 
plications resulting from a general epidemic of Spanish Influenza among all classes of workers 
throughout the District. No branch of industry escaped. The mines were especially disorganized, 
many men being incapacitated from one to two weeks. In many cases it was difficult to maintain 
operations. Factories and large industrial plants were affected in the same way and in the same pro- 
portion. Men, on returning to their work, proved unequal to their former tasks. 


There has been no appreciable improvement in the labor shortage, although the situation is no 
more acute during November, due to the rescinding of orders calling draftees during the epidemic, 
followed by a virtual abandonment of the draft with the cessation of hostilities. Labor bureaus re- 
port applications for men far in excess of the number of men registering and but a small percent 
of places filled. 


MERCANTILE Business continues very active except in building materials and tools, In other 
lines a promising increase continued through October and November to date with an upward trend. 
Especially marked is the increase in textiles and furnishing goods. Dealers say that ten subject 
to draft, not knowing with certainty the day they would be called. had postponed the purchase of 
clothing, but cooler weather resulted in last minute purchases of wearing apparel feyardless oi 
when, if at all, they might be called. A stimuiating influence to trade in women’s wear, household 
supplies and holiday goods, has resulted from increased earnings of women, large numbers having 
taken the places of men now in the service and becoming wage-earners for the first time, [ncreased 
earnings of heads of families also has contributed to the volume of this trade. Precautinnary health 
measures, due to the epidemic, cut down sales to an extent but only temporarily postponed the buy- 
ing. Drugs are very active. The grocery trade continues heavy, especially m those things which 
can be put away for winter use. 


- 


Statement of Condition of 
FEDERAL RESERVE BANK OF KANSAS CITY 
INCLUDING BRANCHES 


At close of business November 15th, 1918. 


RESOURCES 
Gold with Federal Reserve Agent.............eceeeceeees $ 47,981,190.00 
Gold Held with Foreign Agencies.................eee0002 291,443.73 
Credit Balances (Gold Settlement Fund).................. 18,938,003.94 
Legal Tender Notes, Silver Certificates and Subsidiary Coin. . 108,892.00 
Commercial Paper 36,565,901 .67 
Member Banks Collateral Notes. 44,230,874.92 
U. S. Bonds with Circulation Privilege..................4. 8,000,000.00 
Due from other Federal Reserve Banks................... 19,292,504.09 
Due from Depository Banks and Trust Companies.......... 30,302,841.96 
Due from Branches and Offices. 5,415,840.95 

LIABILITIES 
Reserve Deposits, Net.......... db 53,944,716.10 
U. S. Government Deposits, General Account.............. 17,848,678.24 
U. S. Government Deposits, Special Account.............. 30,302,841 .96 

CLEARINGS 


Total Number of Items Handled.....................000% 396,439 


: 


